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1. In late Aucust 1950 the only force unoer LIl Piao stationed in Shantung 25X1A
was a small swply grown in Tsinan[ ]
2. A now Cormnist army corns with a strength of 120,000 has been formed in
Suct:zxr (sic) under the gverall cormand of Gl T1 and the direct com and
of IBT Chin~yu (3§ /4~ A ). TIts main clomen:s are local Shantunes forces
and four reginents ol local Shantuny farrison lorces; a fow comanies and
battalions from the 3 Fisld Arry ()3 and férces of the South and Tast
Chantung “Hlitary Zones and ithe coastal zonc. The cords, which is desirnated
the O anbung Axry Cords, ic Lo Jorm o consolicdated defense force. Its forces
arc being trained in Dact Chontune, 2long the coact.
3. One scetion of the L TA, corprising the L0 Sy, ancther army, ond one run
forca (sic), has been transforrad fron langehow teo anchuria. Iain forces
of the L U4 are concontrated alon the Chekianp-Tukien coact to nid the
3 ¥ to invade Taiwvan.
L. Althourh the Talvan invasion has been delayed by the Korcan wrar and the
nresence of the U.S. Sceventh ileet, vthe Comrmnist army is still istuing
secrel nlans and reports. I'ilitary and political officers indoetrinating
trooys are strassing the idea that Taivan is an integral Hart of China and
that the Communist aim is to overthrow U.S. imperialism.
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